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§404.28 Is it possible to expedite the
completion of an appraisal inves-
tigation or feasibility study?

Yes. If Reclamation determines that
a community or groups of communities
to be served by a proposed rural water
supply project has urgent and compel-
ling water needs, Reclamation will, to
the maximum extent practicable, expe-
dite appraisal investigations and re-
ports and feasibility studies and re-
ports conducted under this program.

§404.29 Can the level of effort needed
to complete an appraisal investiga-
tion or feasibility study be scaled to
be proportional to the size and cost
of the proposed project?

Yes. In general, the level of effort for
an appraisal investigation or feasi-
bility study should be scaled to take
into consideration the total size, cost,
and complexity of the proposed rural
water supply project in order to reduce
the total cost of the investigation or
study. However, the effort to scale the
appraisal investigation or feasibility
study must not diminish the quality of
the data, the analysis, or the overall
completeness of the investigation or
study.

Subpart B—Cost-Sharing

§404.30 How much Federal funding
can Reclamation provide for the
completion of an appraisal inves-
tigation?

In general, Reclamation will be re-
sponsible for 100 percent of the cost of
an appraisal investigation conducted
under §404.11(a) or (b), up to $200,000. If
the cost of the appraisal investigation
exceeds $200,000, your cost-share will be
50 percent of the amount exceeding
$200,000.

§404.31 What forms of non-Federal
cost-share payment are acceptable?

The non-Federal cost-share for an ap-
praisal investigation or a feasibility
study may be provided in the form of
money or in-kind services that Rec-
lamation determines are necessary and
reasonable for the conduct and comple-
tion of the investigation or study. The
determination of allowability,
allocability, and reasonableness is gov-
erned by the Cost Principles of the Of-

§404.34

fice of Management and Budget, codi-
fied at 2 CFR 220, 225, and 230, and in
the Federal Acquisitions Regulations,
Part 312.

§404.32 Can Reclamation reduce the
non-Federal cost-share required for
an appraisal investigation?

Yes. Reclamation may reduce the
non-Federal cost-share for appraisal in-
vestigations below 50 percent of the
costs exceeding $200,000, if:

(a) Reclamation determines that
there is an overwhelming Federal in-
terest in conducting the appraisal in-
vestigation, and you demonstrate fi-
nancial hardship. Financial hardship
will be determined in accordance with
Reclamation’s official policies, guid-
ance and standards, which are avail-
able at your local Reclamation office;
and

(b) Reclamation consults with other
Federal agencies that are partners in
the project and determines that a re-
duction in the non-Federal cost-share
is appropriate.

§404.33 How much Federal funding
can Reclamation provide for the
completion of a feasibility study?

In general, Reclamation will be re-
sponsible for 50 percent of the cost of a
feasibility study conducted under
§404.11(a) or (b). You will be responsible
to pay for the remaining 50 percent of
the cost of the study using non-Federal
funding.

§404.34 Can Reclamation reduce the
amount of non-Federal cost-share
required for a feasibility study?

Yes. Reclamation may reduce the
non-Federal cost-share required for a
feasibility study to an amount less
than 50 percent of the study costs if:

(a) Reclamation determines that
there is an overwhelming Federal in-
terest in conducting the feasibility
study, and you demonstrate financial
hardship. Financial hardship will be de-
termined in accordance with Reclama-
tion’s standards, which are available at
your local Reclamation office; and

(b) Reclamation consults with other
Federal agencies that are partners in
the project and determines that a re-
duction in the non-Federal cost-share
is appropriate.
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